
Previous: 7,915.3 PSEi change: -0.05%

High: 7,919.9 Best: SMC +2.76%

Low: 7,885.2 2nd best: LTG +2.35%

Close: 7,911.3 2nd worst: GLO -2.33%

Val. traded (mn): 2,756.1 Worst: JGS -3.33%

Tenor Change Yield Tenor Change Yield

3 months +0.0020 3.2230 5 years +0.0280 4.4670

6 months -0.0060 3.4910 7 years +0.0320 4.6190

1 year +0.0100 3.7070 10 years +0.0450 4.8250

2 years +0.0260 4.0570 20 years +0.0030 5.1020

3 years +0.0260 4.2170 30 years +0.0040 5.0800

4 years +0.0260 4.3570

Previous Close Previous Close

PHP/USD 52.200 52.180 EUR/USD 1.1044 1.1066

Tenor Change Yield Tenor Change Yield

3 months -0.0129 1.9178 5 years -0.0165 1.6597

6 months +0.0258 1.9166 10 years -0.0121 1.7840

2 years -0.0243 1.7378 30 years -0.0143 2.2277

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities looked for direction following the latest monetary policy move of the US Federal Reserve. Early trading gains in US stocks were capped by news

that US Presidential Adviser Michael Pillsbury said that tariffs on Chinese goods could go to 50% or even 100%. Meanwhile, US Treasury yields declined amid the

Fed interest rate cut. Lastly, the US Dollar weakened as the British Pound strengthened on Brexit deal hopes. European Commission President Jean-Claude

Juncker said that he is confident that a Brexit deal will get passed.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities declined, while local fixed income yields rose and the Philippine Peso strengthened following the Federal Reserve's 25bp interest rate cut.

 Local fixed income yields went up amid the second interest rate cut from Fed. 
The balance of payments (BoP) also registered reversal of July’s $15-million net 
inflows, reporting $391.74 million net outflows for August due to trade 
uncertainties. Yields went up by 1.78 bps DoD, on average, led by the belly and 
long-end of the curve which increased by 2.80 bps and 1.73 bps, respectively. 

 Local equities continued to fall as investors shift their focus towards the recent 
US Federal Reserve interest rate cut due to persistent global uncertainties. The 
PSEi fell by -0.05% DoD, closing at 7,911.32. Yesterday's decline was led by JG 
Summit Holdings (PSE Ticker: JGS; -3.33% DoD), followed by Globe Telecom, 
Inc. (GLO; -2.33%). 

 Metropolitan Bank & Trust Co. (PSE Ticker: MBT) is planning to issue up to 
Php25 billion worth of long-term negotiable certificates of deposit (LTNCD) to 
raise fresh funds and diversify its sources of financing. Last Wednesday (Sept. 
18), the Bank's board of directors approved the issuance of the Php25 billion 
worth of LTNCDs in one or more tranches, with at least Php2 billion per tranche. 

 The Bangko Sentral ng Pilipinas (BSP) report that the Philippines' balance of 
payments yielded a surplus due to foreign currency deposits from the government 
and income from the central bank's offshore investments. The balance of 
payments position stood at a $493 million surplus in August, wider than July's 
$248 surplus but narrower than the $1.27 billion surplus seen in August during the 
previous year. 7,400
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities erased early trading gains and ended flat to lower levels following the 
US Federal Reserve's second interest rate cut in 2019. Investors weighed better-
than-expected US existing home sales figure (act. 5.49mn vs. est. 5.38mn) and 
Philadelphia Federal Reserve's manufacturing index (act. 12 vs. est. 10). However, 
gains were capped by news that US Presidential Adviser Michael Pillsbury said that 
tariffs on Chinese goods could go to 50% or 100%. The DJIA closed at 27,094.79 (-
0.19% DoD) while the S&P 500 ended at 3006.79 (+0.00% DoD). 

 Asian equities declined as markets reacted to US Federal Reserve's latest 
monetary policy move. What dragged sentiment was that the Fed left an uncertain 
outlook on US interest rate policy moving forward. On the other hand, Bank of 
Japan held its interest rate unchanged at -0.1%. MSCI APxJ closed at 508.76 (-
0.50% DoD). 

 European equities rose as investors picked up lagging shares of eurozone banks. 
The MSCI Europe closed at 132.01 (+0.64% DoD). 

 US Treasury yields continued its descent following the latest Fed monetary policy 
move. On average, yields declined by 0.91 bps DoD, with the 2Y at 1.7378 (-2.43 
bps DoD) and the 10Y at 1.7840 (-1.21 bps DoD). 

 The US Dollar weakened as British Pound strengthened on Brexit deal hopes. The 
DXY index closed at 98.2720 (-0.29% DoD). 

 The Philippine Peso strengthened against the greenback following the 25 bps 
policy rate cut of US Federal Reserve yesterday and after oil prices eased back 
to its normal levels after the attack last Saturday. The USD/PHP pair closed at 
52.18 (-0.04% DoD). 


